RANGE

NOTICE OF A REGULAR MEETING

Notice is hereby given that a Regular Meeting of the Governing Body of the City of Ranger,
Texas, will be held on Monday, July 25, 2022 at 5:30 p.m. in City Hall, 400 West Main Street
Ranger, Texas. The following subjects will be discussed, to wit:

——

Agenda Item 01: Call to Order- Mayor Casey
Roll Call/Quorum Check
Invocation of Prayer
Pledge of Allegiance to the United States Flag
Pledge of Allegiance to the Texas Flag

Agenda Item 02: Citizen’s Presentation-At this time, anyone on the list will be allowed to
speak on any matter other than personnel matters or matters under litigation, for a length of time
not to exceed THREE minutes. No Council/Board discussion or action may take place on a
matter until such matter has been placed on an agenda and posted in accordance with law.

Agenda Item 03: Announcements from City Council or Staff-Comments may be made by
council or staff, BUT NO ACTION TAKEN on the following topics without specific notice.
Those items include: Expressions of Thanks, Congratulations or Condolence; Information on
Holiday schedules; Recognition of public officials, employees or citizens other than employees
or officials whose status may be affected by the council through action; Reminders of
community events or announcements involving an imminent threat to the public health and
safety of the people of the municipality.

Agenda Item 04: Discuss/Consider: approval of the city council meeting minutes for the
regular meeting on July 11, 2022. - Savannah Fortenberry, City Secretary

Agenda Item 05: Discuss/Consider: approving the low income household water assistance
program (LIHWAP) with Cornerstone Community Action Agency. - John Casey, Mayor

Agenda Item 06: Discuss/Consider: laws, bylaws and charters of the REDCs. — Kevan Moize,
Commissioner Place 3

Agenda Item 07: Discuss/Consider: Convene into executive session pursuant to Section
551.071, Texas Local Government Code, and Section 1.05, Texas Disciplinary Rules of
Professional Conduct to consult with legal counsel regarding the Lease Agreement between the
City of Ranger and the Ranger Airfield Maintenance Foundation and the First Amendment to the
Lease Agreement. —John Casey, Mayor



CITY OF RANGER COUNCIL MEETING AGENDA — JULY 25,2022 CONTINUED

Agenda Item 08: Discuss/Consider: Reconvene into Open Session to take action as
determined appropriate in the City Council’s discretion regarding the Lease Agreement
between the City of Ranger and the Ranger Airfield Maintenance Foundation and the
First Amendment to the Lease Agreement. - John Casey, Mayor

Agenda Item 09: Discuss/Consider: Rescinding action of July 11, 2022 Council to transfer
3.5+- acres from REDC to the City and to subsequently amend the RAF Lease with this
property. This is a notice of the intent to rescind. - Kevan Moize, Commissioner Place 3

Agenda Item 10: Discuss/Consider: the previously tabled item REDC funding the installation
of utilities on airport property for 3 newly constructed home / hangers. - Steve Gerdes, REDC
President

Agenda Item 11: Discuss/Consider: the Ranger City Commission approving the 4 B REDC's
proposed waterline project to be installed on the Ranger College's Property and the REDC's
Property. - Steve Gerdes, REDC President

Agenda Item 12: Discuss/Consider: authorize the city manager to solicit and employ a
professional commercial real estate appraiser to appraise the property 80+/- acres described in
the tax roll as 55996, 58694 and 67266. — Kevan Moize, Commissioner Place 3

Agenda Item 13: Discuss/Consider: authorize the REDC A board to solicit and employ a
professional commercial real estate appraiser to appraise the property 90+/- acres described in
the tax roll as 54013. —Kevan Moize, Commissioner Place 3

Agenda Item 14: Discuss/Consider: the REDC to contact One Source Equipment and pursue
the agreed a upon economic development or have the property returned to the REDC for the
original purchase price.- Kevan Moize, Commissioner Place 3

Agenda Item 15: Discuss/Consider: Adjournment

I, the undersigned authority, do hereby certify that the above notice of meeting of the Governing Body of the City of Ranger is a
true and correct copy of said notice on the bulletin board at the City Hall of the City of Ranger, a place convenient and readily
available to the general public at all times, and notice was posted by 5:30 p.m., July 22, 2022 and remained posted for 72 hours
preceding the scheduled time of the meeting.

Sovarwnal Fortenberry

Savannah Fortenberry, Ranger City Secretary

The City council reserves the right to convene into Executive Session concerning any of the items listed on this agenda under the authority of the
Mayor, whenever it is considered necessary and legally justified under the Open Meetings Act.

NOTICE OF ASSISTANCE
Ranger City Hall and Council Chambers are wheelchair accessible and accessible parking spaces are available.
Request for accommodation or interpretive services must be made 48 hours prior to this meeting.
Please contact City Secretary’s office at (254) 647-3522 for information or assistance.

This Notice was removed from the outside bulletin board on by
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RANGE

REGULAR MEETING MINUTES

P

A Regular Meeting of the Governing Body of the City of Ranger, Texas, was held on Monday,
July 11, 2022 at 5:30 p.m. in City Hall, 400 West Main Street Ranger, Texas. The following
subjects were discussed, to wit:

COUNCIL MEMBERS AND CITY STAFF PRESENT:

Honorable John Casey Mayor

Commissioner Larry Monroe Place 1
Commissioner Terry Robinson Place 2
Commissioner Kevan Moize Place 3
Commissioner Samantha McGinnis Place 4
City Manager Gerald Gunstanson Absent

City Secretary Savannah Fortenberry
Interim Public Works Director Andrew Lopez
Honorable Tammy S. Archer

Agenda Item 01: Call to Order- Mayor John Casey
Roll Call/Quorum Check- Mayor John Casey
Invocation of Prayer- Commissioner Robinson
Pledge of Allegiance to United States Flag- Mayor John Casey
Pledge of Allegiance to Texas Flag- Mayor John Casey

Agenda Item 02: Citizen’s Presentation: 1. Cliff Lindsay spoke to Mayor and Council
regarding the ‘green agenda’ and freedom.

Agenda Item 03: Announcements from City Council or Staff- 1. Commissioner Monroe gave
an update on the June 27" Ranger College Veteran event and the July 4™ kickoff at the Ranger
Vietnam Veteran Park. Commissioner Monroe stated both events were great. 2. Commissioner
Monroe announced Saturday, August 6, at 10am the Disabled American Veteran’s Chapter 41
would hold their 15 year anniversary and all are welcome.

Agenda Item 04: Discuss/Consider: approval of the city council meeting minutes for the
regular meeting on June 27, 2022. - Savannah Fortenberry, City Secretary

*Motion made by Commissioner Moize to approve the city council meeting minutes, with the
changes, for the regular meeting on June 27, 2022 and 2™ by Commissioner Robinson. All Ayes
and Motion Passed.

Agenda Item 05: Discuss/Consider: SECOND AND FINAL READING OF ORDINANCE
NO. 2022-07-11-K: AN ORDINANCE OF THE CITY OF RANGER, TEXAS REPEALING




CITY OF RANGER COUNCIL MEETING AGENDA JULY 11,2022 CONTINUED

AND REPLACING ORDINANCE NO. 2015-05-26-D; PROHIBITING CERTAIN NUISANCE
CONDITIONS ON PRIVATE PROPERTY WITHIN THE CITY; PROVIDING FOR THE
ABATEMENT OF NUISANCES BY PROPERTY OWNER OR CITY AND FOR THE
FILING OF LIENS TO SECURE CITY'S COST; PROVIDING A PENALTY; PROVIDING A
SAVINGS CLAUSE; AND PROVIDING AN EFFECTIVE DATE.- Kevan Moize,
Commissioner Place 3

*Motion made by Commissioner Moize to approve Ordinance No. 2022-07-11-K and 2" by
Commissioner McGinnis. All Ayes and Motion Passed.

Agenda Item 06: Discuss/Consider: the REDC funding the installation of utilities on airport
property for 3 newly constructed home / hangers. - Steve Gerdes, REDC President

*Steve Gerdes addressed Mayor and Council stating the REDC boards voted unanimously to
approve the funding for the installation of utilities subject to council approval. Mr. Gerdes stated
with the approval of the project it would further enhance the airport property. Scott Purdue gave
a presentation regarding the airport and the future of it. Public Works Director, Andrew Lopez,
commented that a project over $20,000 requires engineer involvement. The current cost of
materials is at $25,000. After lengthy discussion, Commissioner Moize asked for the board to
review Title 12 and see if the installations can be done according to the law.

*Motion made by Commissioner Moize to table agenda item 6 until more information is
provided regarding Title 12 and 2" by Commissioner Monroe. All Ayes and Motion Passed.

Agenda Item 07: Discuss/Consider: the Ranger Airport runway extension project proposed by
the RAF. - Jared Calvert, RAF

*After lengthy discussion regarding the runway extension, the 3.5 +/- acres will come from the
REDC to the City of Ranger for the extension of the runway.

*Motion made by Commissioner Moize to accept the proposal from REDC and transfer the 3.5
+/- acres to the City with the intent to further include the transfer in the Ranger Airfield
Foundation Lease with terms to be included at a later date and 2™ by Commissioner Monroe. All
Ayes and Motion Passed.

Agenda Item 08: Discuss/Consider: the Ranger City Commission accepting Rosetta Stephens
Letter of Resignation from her position on the newly formed REDC Board of Directors. - Steve
Gerdes, REDC President

*Motion made by Commissioner Robinson to accept the resignation of Rosetta Stephens and 2nd
by Commissioner McGinnis. All Ayes and Motion Passed.

Agenda Item 09: Discuss/Consider: RESOLUTION NO. 2022-07-11-J: A RESOLUTION OF
THE CITY COUNCIL OF THE CITY OF RANGER, TEXAS, AUTHORIZING THE
SUBMISSION OF A TEXAS COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM
APPLICATION TO THE TEXAS DEPARTMENT OF AGRICULTURE. OFFICE OF RURAL
AFFAIRS FOR THE FIRE, AMBULANCE, & SERVICE TRUCK FUND (FAST); AND
AUTHORIZING THE MAYOR AND/OR THE CITY MANAGER TO ACT AS THE CITY’S
EXECUTIVE OFFICER AND AUTHORIZED REPRESENTATIVE IN ALL MATTERS
PERTAINING TO THE CITY’S PARTICIPATION IN THE TEXAS COMMUNITY
DEVELOPMENT BLOCK GRANT PROGRAM. — Gerald Gunstanson, City Manager



CITY OF RANGER COUNCIL MEETING AGENDA JULY 11,2022 CONTINUED

*Motion made by Commissioner Moize to approve Resolution No. 2022-07-11-J and 2" by
Commissioner Robinson. All Ayes and Motion Passed.

Agenda Item 10: Discuss/Consider: Consent Items; the Approval of Monthly Department

Reports:
¢ Finance Report- Director Savannah Fortenberry ¢ Fire/EMS Report- Chief Darrel Fox
e Library Report- Librarian Diana McCullough ¢ Police Department- Chief Moran
o REDC 4A Report- President Steve Gerdes ¢ Animal Control/Code Enforcement- River Gibson
e REDC 4B Report- President Steve Gerdes e Public Works Report- Director Andrew Lopez

e Municipal Court Report- Judge Tammy Archer

*A motion was made by Commissioner Monroe was made to approve the reports and 2™ by
Commissioner Moize. All Ayes and the motion passed.

Agenda Item 11: Convene in Executive Session Pursuant to Texas Government Code Section
§ 551.074 to deliberate the appointment, employment, evaluation, reassignment, duties, or
dismissal of a public officer or employee. — John Casey, Mayor

e City Manager

Agenda Item 12: Discuss/Consider: Reconvene into Open Session and take action from
Executive Session — John Casey, Mayor

*Agenda item 11 and 12 removed by Mayor.

Agenda Item 13: Discuss/Consider: Adjournment- 8:38pm

*Motioned by Commissioner Monroe to adjourn and Commissioner Robinson 2™ the motion.
All Ayes and Motion Passed.

These minutes were approved on the 25" day of July, 2022

CITY OF RANGER, TEXAS

John Casey, Mayor
ATTEST:

Savannah Fortenberry, City Secretary



LOW INCOME HOUSEHOLD WATER ASSISTANCE PROGRAM (LIHWAP)
“WATER PROVIDER AGREEMENT”

PURPOSE. The purpose of the Low Income Household Water Assistance Program (LIHWAP) grant is to provide emergency
assistance to low-income households, particularly those with the lowest incomes that pay a high proportion of household
income for water, storm water, drinking water, wastewater/sewer, and groundwater services collectively named (Water

Services).

The Water Services Provider (Water Provider or Vendor), agrees to the terms of the LIHWAP grant and to accept payment
from LIHWAP agencies only for eligible LIHWAP clients to whom Water Provider continues to provide Water Services. The
Water Assistance Provider (Agency), agrees to make payments only for eligible LIHWAP clients.

PARTIES. This Water Provider Agreement is by and between:
Cornerstone Community Action Agency

Water Assistance Provider (Agency)

Water Services Provider (Water Provider)
The Agency and Water Provider are each a Party to the Water Provider Agreement and collectively known as the Parties.

Water Provider and Agency agree to assist eligible LIHWAP clients in the following Texas counties:

Brown, Callahan, Coleman, Comanche, Eastland, McCulloch, Runnels

WATER SERVICES. Water Services provided and billed by Water Provider:

D Water Fees

|:| Stormwater Fees
[[] wastewater

[] sewer Fees

[] Groundwater Fees

[] other:

TERM. This Water Provider Agreement shall be effective from the day of , in the year , for a
period not to exceed one year from the effective date, although the Parties can agree in writing to extensions for up to
one additional year. Either Party may terminate this Water Provider Agreement by written notice. Such written notice of
termination shall not affect any obligation by either Party incurred prior to the receipt of such notice.

NOTICE. Notice shall be sent via certified mail to the addresses below with return receipt requested.

(Water Provider Name)

(Water Provider Mailing Address)

1 November 24, 2021



(Water Provider Certificate of Convenience and Necessity # (CCN))

Cornerstone Community Action Agency

{(Agency Name)
114 Needham Coleman, TX 76834
(Agency Mailing Address)

AGENCY REPRESENATIONS. The Agency named above represents and warrants to Water Provider that it is an entity under
contract with the Texas Department of Housing and Community Affairs (TDHCA) and as such is authorized and has received
funding from the TDHCA to provide bill payment assistance service for eligible LIHWAP clients. In addition, the Agency
further represents and warrants to Water Provider that it has determined eligible LIHWAP clients to be eligible under the
LIHWAP guidelines. The funds will be used to cover and/or reduce arrearages, rates and fees associated with reconnection,
or prevention of disconnection of service, and to pay either partially or in full an eligible LIHWAP client’s current due water
bill, known as “Eligible Costs” related to Water Services.

WATER PROVIDER’S REPRESENTATIONS. The Water Provider named above represents and warrants that it will apply any
payments received from Agency to the eligible LIHWAP client’s account related to Eligible Costs.

Both parties acknowledge that this Water Provider Agreement and the services provided by the Water Provider are
governed by and subject to the federal and state laws and regulations in accordance with the LIHWAP.

AMENDMENTS. Any and all amendments to this Water Provider Agreement shall be in writing, approved by TDHCA, and
agreed upon by both Parties.

WATER PROVIDER’S RESPONSIBLITIES. Water Provider will, with reference to an eligible LIHWAP client:

e Provide the Agency with at least one designated contact person who shall be available to respond by telephone
and email to all reasonable inquiries regarding eligible LIHWAP clients and client accounts including but not
limited to bills, payments, and services.

e Provide water services to each eligible and approved household for which payment is provided under LIHWAP.

e Extend the potential LIHWAP application for water services for up to ten calendar days while the Agency
determines whether the potential LIHWAP applicant is eligible pursuant to the LIHWAP.

e Upon accepting payment from Agency for the eligible LIHWAP client, continue or restore water services to eligible
LIHWAP client with no increases in charges, service charges or other charges or fees affecting the total cost of the
bill, except as allowed by the stated tariff cost registered with the Public Utility Commission “PUC".

s In the event the Agency requires the eligible LIHWAP client to pay a portion of the bill prior to having a pledge
made on their account on or before the disconnect date, as stated in the client’s Disconnect Notice as required
by PUC regulations, nothing in this agreement requires the Water Provider to delay a disconnect if the eligible
LIHWAP client has not paid their required portion.

e Invoice the eligible LIHWAP client in accordance with Water Provider’s normal billing practices.

e Upon verbal or written request from Agency, provide at no cost to the Agency the eligible LIHWAP client’s billing
and usage history for previous twelve months, or available history plus monthly estimates if less than twelve
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months of billing history and usage is available. Water Provider will transmit such billing history via electronic
mail or facsimile as soon as possible, but no later than forty-eight hours following the request.

Work with Agency and eligible LIHWAP client to explore the feasibility of offering flexible payment arrangements
that may include, without limitation, waiving security deposits, reconnect fees, application fees, and all other
fees whenever possible.

Not discriminate against eligible LIHWAP client in price or services, including the availability of deferred payment
plans, level or average payment plans, discount, budget, advance payment or other credit plans.

Not refuse to provide water service or otherwise discriminate in the marketing and provision of water service to
any eligible LIHWAP client because of race, creed, color, national origin, ancestry, sex, marital status, age, lawful
source of income, level of income, disability, financial status, location of client in an economically distressed
geographic area, or qualification for low-income or water-efficiency services.

Allow Agency forty-five days from the date of pledge for assistance payment to forward payment to the Water
Provider. Water Provider agrees not to consider the portion of the eligible LIHWAP client’s account to be paid by
the Agency delinquent if said payment is received within the above mentioned forty-five day period, and Water
Provider is provided with a verbal or signed pledge from the Agency within forty-five days of identifying an eligible
LIHWAP client.

Not interrupt service if eligible LIHWAP client is eligible under PUC regulations, or other state agency regulations
(as applicable), and enters into an agreement with the Water Provider concerning how the eligible LIHWAP
client will pay the balance owed Water Provider and the eligible LIHWAP client is meeting the obligation under
such agreement.

If the Agency has paid for an initial deposit or similar refundable instrument, upon the termination of service to
the eligible LIHWAP client, the Water Provider shall return funds including interest (after any balance owed) to
the Agency in accordance with PUC regulations or 10 Texas Administrative Code §6.312(f) (as applicable).

Not apply LIHWAP payments to account balances that have previously been written off or paid with other
funds.

Not apply LIHWAP payments to commercial accounts. LIHWAP payments must only be applied to residential
accounts.

Clearly enter, on LIHWAP household bills, the amount of LIHWAP payment(s) received in a manner which
identifies the payment as received from LIHWAP or at least the amount paid by LIHWAP shown as credited.

Continually maintain accurate records of LIHWAP credit balances and annually reconcile accounts. After one
year, credit balances must be refunded to the Agency, in compliance with LIHWAP Water Provider Refund

Policies.
Not exchange the household’s credit authorization for cash or give any cash equivalent for excess credit.

Cooperate with any Federal, State, or local investigation, audit, or program review. Understand that failure to
cooperate with any Federal, State, or local investigation, audit, or program review may result in the immediate
disqualification from participation in the LIHWAP.

Water Provider’s application materials should include language that authorizes the Water Provider to release
the applicant’s information as described below to the Agency, Texas Department of Housing and Community
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Affairs, Texas State Auditor’s Office, Office of the Attorney General of Texas, U.S. Department of Health and
Human Services, the U.S. Department of Health and Human Services Internal Auditor, or the designee of any of
these governmental agencies.

o Data related to a eligible LIHWAP client’s Water Services and payments must be provided within a timeframe
specified by the Agency at no cost and must be provided in the format requested by the Agency. The data must
be provided to the Agency for the purposes of verification, research, evaluation, analysis, and reporting. The
eligible LIHWAP client’s signed LIHWAP application will authorize the Water Provider to release this information
to the Agency.

AGENCY RESPONSIBLITIES. The Agency will:

o Accept written referrals for LIHWAP benefits by the Water Provider, and evaluate whether the referral is eligible
as an eligible LIHWAP client.

e Obtain written permission for Agency to request and have access to eligible LIHWAP client information, including
confidential or personal account information, credit and payment history, from eligible LIHWAP client’s seeking
Agency assistance. Social Security numbers are not required for the LIHWAP program and may not be disclosed
to Agency.

e Provide to Water Provider, at Water Provider’s request, eligible LIHWAP client’s written permission for Agency’s
access to eligible LIHWAP client’s information as stated above.

e Review invoice(s) submitted by the Water Provider. The Agency may request additional documentation and/or
clarification of charges as needed. No payment will be made without all required documentation/clarification of
charges.

o Not provide payments on behalf of an eligible LIHWAP client to Water Provider without having adequate funds to
pay such payments.

e Provide payment to the Water Provider after receipt of proper invoices, and any additional required
documentation or clarification, for services rendered pursuant to this Water Provider Agreement, upon full
compliance by the Water Provider with the terms herein within 45 days.

e Determine if a client is LIHWAP eligible within ten calendar days of contacting Water Provider.

e Provide Water Provider a list of names, telephone numbers and e-mail addresses of Agency staff designated to
make payments on behalf of the Agency and eligible LIHWAP clients, if requested from Water Provider.

e Comply with all relevant state and federal laws and regulations in its implementation of the LIHWAP. Follow all
supplemental terms and conditions as set forth by the U.S. Department of Health and Human Services. The Agency
shall provide notice of any changes or amendments to policies or guidelines for the LIHWAP.

CONFIDENTIALITY. The terms of any confidential transaction under this Water Provider Agreement or any other
information exchanged by the Agency and Water Provider relating to any transaction shall not be disclosed to any person
not employed or retained by the Agency or Water Provider, their affiliates, or brokers, except to the extent disclosure is
1) required by law; 2) necessary to disclose to the other Party in connection with a dispute between the Parties; 3)
otherwise permitted by written consent of the other Party; 4) required by guarantors to be disclosed; 5) information
which must be disclosed to a third Party to transmit water; 6) to meet reliability council, regulatory, administrative, judicial,
governmental, or regulated commodity exchange requirements where necessary; or 7) information which was or is
hereafter in the public domain (except by breach of this Water Provider Agreement.
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Authorized Water Provider Signature

Date

Typed Name of Authorized Signature

C )

Title

Water Provider Telephone Number

Watsr Provider Email Add;e/‘,ss

;

ij /!

/

a

e S N .

2[7/2

‘Authorized Agency Sighature
Hanna Adams, Executive Director

Date! {

Typed Name of Authorized Signature

225625-4167

Title

Agency Telephone Number

mail@ctoinc.org

Agency Email Address
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7/21/22, 412 PM Gmail - Economic Development Corporations

M G ma “ Kevan Moize <kmoize.ranger@gmail.com>

Economic Development Corporations

Kevan Moize <kmoize.ranger@gmail.com> Sat, Jul 16, 2022 at 6:15 AM

To: Steve Gerdes <clrfork@yahoo.com>
Dear Board Director,

First, thank you for serving on both Board of Directors. It is often a thankless job yet you have volunteered to continue to
steer the Economic Development of Ranger. Second, | am sending this email to each director separately, so as to not risk
an Open Meetings Act Violation.

| am assuming that much like you, when starting a volunteer civic office, there is very little official training. Aside from the
mandatory Open Meetings Act, Public Information Act and Cybersecurity Training, the remainder is on the job training
and often trial and error. | have served on the city council for 14 months and | am continually learning responsibilities,
requirements and rules, and making mistakes along the way. Each day is a new revelation and | often catch myself
wishing that | had known each revelation sooner.

Until a few weeks ago my belief of the EDCs operations were quite broad. | had previously resigned myself to not get to
involved in the EDCs and had adopted a motto of “let them do their job”. Since the Council is to have oversight of the
EDCs, this motto was irresponsible. | felt compelled to look into the laws, charters and bylaws of the EDCs, primarily to
refine my role with regard to the oversight.

My vision of the EDC's roles included jobs, projects that would increase tax revenue for the city and projects that would
increase property values or at minimum to prevent the decrease of the property values. This vision appears to be contrary
to Local Government Code Title 12 Planning and Development. This code is the basic law authorizing and governing
EDCs.

Reference Chapter 501 Provisions: https:/statutes.capitol.texas.gov/Docs/LG/htm/LG.501.htm
Reference Chapter 504 Type A Board: https://statutes.capitol.texas.gov/Docs/LG/htm/LG.504.htm#504
Reference Chapter 504 Type B Board: https://statutes.capitol.texas.gov/Docs/LG/htm/LG.505.htm#505

My understanding after reviewing and researching has changed significantly. | believe it can be summed up in one
word...JOBs.

The EDCs serve to create Jobs, Retain Jobs and in some case provide training for Jobs. All projects must serve this
purpose. | can't find where it is broader than this.

TML provides a great handbook that helps interpret the code into layman’s terms | have attached a copy that | have
highlighted. An unmarked copy can be found on the TML site: https://www.tml.org/1 85/Economic-Development-
Handbook-2020 | strongly encourage reading the first 25 pages.

There are several differences between the two types of boards. | will note a few below:
Type A boards primarily focus on Manufacturing and Industrial Projects.

Type B boards can focus on the same projects as type A and several other types of projects. They have a Public Notice
Requirement and a 60 day right to Petition.

There is also a helpful summary from the state comptroller’s office : https://comptroller.texas.
gov/economy/local/program.php

I hope that you will review the referenced documents, the bylaws and the charters. | trust that if the corporations are not in
compliance this, it will be corrected. | hope that you will work together as a team to define procedures to evaluate projects
and document the project’'s compliance.

I encourage you to consider the employment of a qualified and experienced Executive Director.

Thank you again for serving, KBO1

Kevan
https:/mail.google.com/mail/u/1/?ik=75c21 ba634&view=pt&search=all&permmsgid=msg-f%3A1 738507686207729643&simpl=msg-f%3A1738507686...
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7/21/22, 4:16 PM LOCAL GOVERNMENT CODE CHAPTER 501. PROVISIONS GOVERNING DEVELOPMENT CORPORATIONS

LOCAL GOVERNMENT CODE
TITLE 12. PLANNING AND DEVELOPMENT

SUBTITLE Cl. ADDITIONAL PLANNING AND DEVELOPMENT PROVISIONS APPLYING TO
MORE THAN ONE TYPE OF LOCAL GOVERNMENT

CHAPTER 501. PROVISIONS GOVERNING DEVELOPMENT CORPORATIONS
SUBCHAPTER A. GENERAL PROVISIONS

Sec. 501.001. SHORT TITLE. This subtitle may be cited as the
Development Corporation Act.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 20009.

Sec. 501.002. DEFINITIONS. In this subtitle:
(1) "Authorizing unit" means the unit that authorizes the
creation of a corporation under this subtitle.

(2) "Board of directors" means the board of directors of a
corporation.
(3) "Bonds" includes evidences of indebtedness, including bonds

and notes.
(4) "Corporate headquarters facilities" means buildings proposed
for construction or occupancy as the principal office for a business

enterprise's administrative and management services.

(5) "Corporation" means a corporation organized under this
subtitle.

(6) "Cost,"™ with respect to a project, has the meaning assigned
by Section 501.152.

(7) "County alliance" means two or more counties that jointly

authorize the creation of a corporation under this subtitle.

(8) "District"™ means a conservation and reclamation district
established under Section 59, Article XVI, Texas Constitution.

(9) T"Economic development office" means the Texas Economic
Development and Tourism Office within the office of the governor.

(10) "Governing body" means the commissioners court of a county
or the governing body of a municipality or district.

(11) "Institution of higher education" has the meaning assigned

by Section 61.003, Education Code. KB02

https:/statutes.capitol.texas.gov/Docs/LG/htm/LG.501.htm 1/44



7/21/22, 4:16 PM LOCAL GOVERNMENT CODE CHAPTER 501. PROVISIONS GOVERNING DEVELOPMENT CORPORATIONS

(12) "Primary job" means:
(A) a job that is:

(i) available at a company for which a majority of the
products or services of that company are ultimately exported to regional,

statewide, national, or international markets infusing new dollars into the

local economy; and
(ii) included in one of the following sectors of the
North American Industry Classification System (NAICS):

NAICS Sector # Description

111 Crop Production

112 Animal Production

113 Forestry and Logging

11411 Commercial Fishing

115 Support Activities for Agriculture and Forestry
211-213 Mining

221 Utilities

311-339 Manufacturing

42 Wholesale Trade

48-49 Transportation and Warehousing

51 (excluding 512131 and Information (excluding motion picture theaters and drive-
512132) in motion picture theaters)

523-525 Securities, Commodity Contracts, and Other Financial

Investments and Related Activities; Insurance Carriers and

Related Activities; Funds, Trusts, and Other Financial

Vehicles
5413, 5415, 5416, 5417, and Architectural, Engineering, and Related Services; Computer
5419 System Design and Related Services; Management,

Scientific, and Technical Consulting Services; Scientific

Research and Development Services; Other Professional,
Scientific, and Technical Services

551 Management of Companies and Enterprises
56142 Telephone Call Centers
922140 Correctional Institutions; or

(B) a job that is included in North American Industry

Classification System (NAICS) sector number 928110, National Security, for

the corresponding index entries for Armed Forces, Army, Navy, Air Force,

e VY :

A B & a o g

(13) "Project" means a project specified as such under Subchapter

A A A 8 a

4 4

official action by the governing body of a unit.

(15) "Type A corporation" means a corporation governed by Chapter

504.

(16) "Type B corporation" means a corporation governed by Chapter

505.
(17) "Unit"™ means a municipality, county, or district that may

create and use a corporation under this subtitle.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.

April 1, 2009.

KB03
https://statutes.capitol.texas.gov/Docs/LG/htm/LG.501.htm 2/44



7/21/22, 4:16 PM LOCAL GOVERNMENT CODE CHAPTER 501. PROVISIONS GOVERNING DEVELOPMENT CORPORATIONS

Sec. 501.003. WHO MAY BE USER. The following may be a user under
this subtitle:
(1) an individual, a partnership, a corporation, or any other
private entity organized for profit or not for profit; or
(2) a municipality, county, district, other political
subdivision, public entity, or agency of this state or the federal

government.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.

Sec. 501.004. LEGISLATIVE FINDINGS; CONSTRUCTION OF SUBTITLE. (a)
The legislature finds that:

(1) the present and prospective right to gainful employment and
the general welfare of the people of this state require as a public purpose
the promotion and development of new and expanded business enterprises and
of job training;

(2) the existence, development, and expansion of business,
commerce, industry, higher education, and job training are essential to the
economic growth of this state and to the full employment, welfare, and

prosperity of residents of this state;

(3) the assistance provided by corporations in promoting higher

education opportunities encourages and fosters the development and
diversification of the economy of this state and the elimination of
unemployment and underemployment in this state;

(4) the means authorized by this subtitle and the assistance
provided by this subtitle, especially with respect to financing, are in the
public interest and serve a public purpose of this state in promoting the
welfare of the residents of this state economically by securing and
retaining business enterprises and as a result maintaining a higher level
of employment, economic activity, and stability;

(5) community industrial development corporations in this state
have invested substantial money in successful industrial development
projects and have experienced difficulty in undertaking additional
industrial development projects because of the partial inadequacy of the
community industrial development corporations' money or money potentially
available from local subscription sources and the limitations of local
financial institutions in providing additional and sufficiently large first
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(6) communities in this state have been at a critical
disadvantage in competing with communities in other states for the location
or expansion of business enterprises because of the availability and
prevalent use in all other states of financing and other special
incentives, and, for that reason, the issuance of revenue bonds under this
subtitle by a corporation on behalf of political subdivisions of this state
for the promotion and development of new and expanded business enterprises

to provide and encourage employment and the public welfare is in the public

interest and is a public purpose.
(pb) This subtitle shall be construed in conformity with the intention

of the legislature expressed in this section.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.

Sec. 501.005. ADOPTION OF ALTERNATE PROCEDURE. If a court holds that
a procedure under this subtitle violates the federal or state constitution,
a corporation by resolution may provide an alternate procedure that

conforms to the constitution.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 20009.

Sec. 501.006. USE OF CORPORATION TO FINANCE PROJECT. A unit may use
a corporation to issue bonds on the unit's behalf to finance the cost of a
project, including a project in a federally designated empowerment zone or
enterprise community or in an enterprise zone designated under Chapter
2303, Government Code, to promote and develop new and expanded business
enterprises for the promotion and encouragement of employment and the

public welfare.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 20009.

Sec. 501.007. LENDING CREDIT OR GRANTING PUBLIC MONEY. (a) Except
as provided by Subsection (b), a unit may not lend its credit or grant
public money or another thing of value in aid of a corporation.

(b) A municipality may grant public money to a corporation under a
contract authorized by Section 380.002.

(c) The grants, loans, expenditures, and tax exemptions authorized by

this subtitle in connection with a project and authorized by a corp
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Code, and the public information law, Chapter 552, Government Code.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.

Sec. 501.073. SUPERVISION BY AUTHORIZING UNIT. (a) The
corporation's authorizing unit will approve all programs and expenditures
of a corporation and annually review any financial statements of the
corporation.

(b) A corporation's authorizing unit is entitled to access to the
corporation's books and records at all times.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.

Sec. 501.074. PURCHASING. A corporation may use the reverse auction
procedure defined by Section 2155.062(d), Government Code, for purchasing.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 20009.

Sec. 501.075. EXEMPTION FROM TAXATION. (a) The activities of a
corporation affect all the residents of the corporation's authorizing unit
by the corporation's assuming to a material extent what otherwise might be
an obligation or duty of the authorizing unit, and therefore the
corporation is an institution of purely public charity within the tax
exemption of Section 2, Article VIII, Texas Constitution.

(b) A corporation is exempt from the tax imposed by Chapter 171, Tax
Code, only if the corporation is exempted by that chapter.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 20009.
SUBCHAPTER C. AUTHORIZED PROJECTS

Sec. 501.101. PROJECTS RELATED TO CREATION OR RETENTION OF PRIMARY
JOBS. In this subtitle, "project" includes the land, buildings, equipment,

facilities, expenditures, targeted infrastructure, and improvements that

are:
(1) for the creation or retention of primary jobs; and

KB06
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(2) found by the board of directors to be required or suitable

for the development, retention, or expansion of:

(A) manufacturing and industrial facilities;

(B) research and development facilities;

(C) military facilities, including closed or realigned
military bases;

(D) transportation facilities, including airports, hangars,
railports, rail switching facilities, maintenance and repair facilities,

cargo facilities, related infrastructure located on or adjacent to an

airport or railport facility, marine ports, inland ports, mass commuting

facilities, and parking facilities;

(E) sewage or solid waste disposal facilities;

(F) recycling facilities;

(G) air or water pollution control facilities;

(H) facilities for furnishing water to the public;

(I) distribution centers;

(J) small warehouse facilities capable of serving as
decentralized storage and distribution centers;

(K) primary job training facilities for use by institutions
of higher education; or

(L) regional or national corporate headquarters facilities.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 20009.
Amended by:

Acts 2009, 81st Leg., R.S., Ch. 87 (S.B. 1969), Sec. 15.012(a), eff.
September 1, 2009.

Acts 2009, 81lst Leg., R.S., Ch. 150 (s.B. 2052), Sec. 1, eff.
September 1, 20009.

Sec. 501.102. PROJECTS RELATED TO CERTAIN JOB TRAINING. In this
subtitle, "project" includes job training required or suitable for the
promotion of development and expansion of business enterprises and other
enterprises described by this subtitle, as provided by Section 501.162.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 20009.

Sec. 501.103. CERTAIN INFRASTRUCTURE IMPROVEMENT PROJECTS. 1In this

subtitle, "project" includes expenditures that are found by the board of
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directors to be required or suitable for infrastructure necessary to
promote or develop new or expanded business enterprises, limited to:
(1) streets and roads, rail spurs, water and sewer utilities,
electric utilities, or gas utilities, drainage, site improvements, and
related improvements;
(2) telecommunications and Internet improvements; or

beach remediation along the Gulf of Mexico.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.
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Sec. 501.104. PROJECTS RELATED TO CERTAIN MILITARY BASES OR MISSIONS.
In this subtitle, "project” includes the infrastructure, improvements, land
acquisition, buildings, or expenditures that:

(1) are for the creation or retention of primary jobs or jobs
that are included in North American Industry Classification System (NAICS)
sector number 926120, Regulation and Administration of Transportation
Programs, for the corresponding index entry for Coast Guard (except the
Coast Guard Academy); and

(2) are found by the board of directors to be required or
suitable for:

(A) promoting or supporting a military base in active use to
prevent the possible future closure or realignment of the base;

(B) attracting new military missions to a military base in
active use; or

(C) redeveloping a military base that has been closed or
realigned, including a military base closed or realigned according to the
recommendation of the Defense Base Closure and Realignment Commission under
the Defense Base Closure and Realignment Act of 1990 (10 U.S.C. Section
2687 note).
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Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.
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Sec. 501.105. CAREER CENTER PROJECTS OUTSIDE OF JUNIOR COLLEGE
DISTRICT. In this subtitle, "project" includes the land, buildings,
equipment, facilities, improvements, and expenditures found by the board of

directors to be required or suitable for use for a career center, if the

area to be benefited by the career center is not located in the taxing
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Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 20009.

Sec. 501.106. AIRPORT FACILITIES OR OTHER PROJECTS BY CORPORATIONS
AUTHORIZED BY CERTAIN BORDER MUNICIPALITIES. (a) This section applies
only to a corporation authorized to be created by a municipality, any part
of which is located within 25 miles of an international border.

(b) For a corporation to which this section applies, in this
subtitle, "project" includes the land, buildings, facilities,
infrastructure, and improvements that:

(1) the corporation's board of directors finds are required or
suitable for the development or promotion of new or expanded business
enterprises through transportation facilities including airports, hangars,
railports, rail switching facilities, maintenance and repair facilities,
cargo facilities, marine ports, inland ports, mass commuting facilities,
parking facilities, and related infrastructure located on or adjacent to an
airport or railport facility; or

(2) are undertaken by the corporation if the municipality that
authorized the creation of the corporation has, at the time the corporation
approves the project as provided by this subtitle:

(A) a population of less than 50,000; or

(B) an average rate of unemployment that is greater than the
state average rate of unemployment during the most recent 12-month period
for which data is available that precedes the date the project is approved.
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Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.
Amended by:

Acts 2015, 84th Leg., R.S., Ch. 795 (H.B. 2772), Sec. 1, eff. June 17,
2015.

Sec. 501.107. INFRASTRUCTURE PROJECTS BY CORPORATIONS AUTHORIZED BY
MUNICIPALITIES IN CERTAIN BORDER COUNTIES. (a) This section applies only
to a corporation that:

(1) is authorized to be created by a municipality wholly or
partly located in a county that:
(A) 1is bordered by the Rio Grande;
(B) has a population of at least 500,000; and

has wholly or partly within its boundaries at least four
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9
b
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(2)
with sales and use tax revenue collected under Chapter 504 or 505.

does not support a project, as defined by this subchapter,

(b) For a corporation to which this section applies, in this

subtitle, "project" includes expenditures found by the board of directors
to be required or suitable for infrastructure necessary to promote or
develop new or expanded business enterprises, including airports, ports,

and sewer or solid waste disposal facilities.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.

SUBCHAPTER D. CORPORATE POWERS AND LIMITATIONS RELATING TO PROJECTS

Sec. 501.151. AUTHORITY TO FINANCE PROJECT. A corporation is a
constituted authority for the purpose of financing one or more projects.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.

Sec. 501.152. DEFINITION OF COST WITH RESPECT TO PROJECT. In this
subtitle, "cost," with respect to a project, means the cost of the
acquisition, cleanup, construction, reconstruction, improvement, or
expansion of a project, including:

(1) the cost of acquiring all land, rights-of-way, property
rights, easements, and interests;

(2) the cost of all machinery and equipment;

(3) financing charges;

(4) the cost of inventory, raw materials, and other supplies;

(5) research and development costs;

(6) interest accruing before and during construction and until
the first anniversary of the date the construction is completed, regardless
of whether capitalized;

(7) necessary reserve funds;

(8) the cost of estimates, including estimates of cost and
revenue;

(9) the cost of engineering or legal services;

(10) the cost of plans, specifications, or surveys;

(11) other expenses necessary or incident to determining the
feasibility and practicability of acquiring, cleaning, constructing,
reconstructing, improving, and expanding the project;

(12) administrative expenses; and
KB10
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LOCAL GOVERNMENT CODE

TITLE 12. PLANNING AND DEVELOPMENT

SUBTITLE Cl. ADDITIONAL PLANNING AND DEVELOPMENT PROVISIONS APPLYING TO
MORE THAN ONE TYPE OF LOCAL GOVERNMENT

CHAPTER 504. TYPE A CORPORATIONS

SUBCHAPTER A. GENERAL PROVISIONS

Sec. 504.001. DEFINITION. In this chapter, "authorizing
municipality" means the municipality that authorizes the creation of a Type

A corporation.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.

Sec. 504.002. APPLICABILITY OF CHAPTER. This chapter applies only to
a municipality that:
(1) is located in a county that has a population of 500,000 or
less; or
(2) has a population of less than 50,000 and:
(A) 1is located in two or more counties, one of which has a
population of 500,000 or more;
(B) 1is located within the territorial limits of, but has not
elected to become a part of, a metropolitan rapid transit authority:
(i) the principal municipality of which has a population
of less than 1.9 million; and
(ii) that was created before January 1, 1980, under
Chapter 141, Acts of the 63rd Legislature, Regular Session, 1973, and is
operating under Chapter 451, Transportation Code; or
(C) 1is located within the territorial limits of, but has not
elected to become a part of, a regional transportation authority:
(i) the principal municipality of which has a population
of more than 750,000; and
(ii) that was created under Chapter 683, Acts of the
66th Legislature, Regular Session, 1979, or Chapter 452, Transportation

KB11
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Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.

Sec. 504.003. AUTHORITY TO CREATE CORPORATION. (a) A municipality
may authorize the creation under this subtitle of a Type A corporation.
(b) A municipality may not authorize the creation of more than one

Type A corporation.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 20009.

Sec. 504.004. CONTENTS OF CERTIFICATE OF FORMATION. The certificate
of formation of a Type A corporation must state that the corporation is

governed by this chapter.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.

Sec. 504.005. CORPORATION NOT SUBJECT TO CERTAIN PROVISIONS.
Sections 501.203, 501.205, 501.251-501.254, 501.255(a) and (b), 501.256,
and 501.257 do not apply to a corporation under this chapter.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.

SUBCHAPTER B. GOVERNANCE OF CORPORATION

Sec. 504.051. BOARD OF DIRECTORS. (a) The board of directors of a
Type A corporation consists of at least five directors.

(b) A director is appointed by the governing body of the authorizing
municipality, serves at the pleasure of that governing body, and may be
removed by that governing body at any time without cause.

(c) The governing body of the authorizing municipality shall
determine the number of directors and the length of each director's term,
except that the length of a director's term may not exceed six years.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.

Sec. 504.052. OFFICERS. The board of directors of a Type A

corporation shall appoint: KB12
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(1) a president;
(2) a secretary; and
(3) other officers of the corporation that the governing body of

the authorizing municipality considers necessary.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.

Sec. 504.053. QUORUM. A majority of the entire membership of the

board of directors of a Type A corporation is a quorum.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 20009.

Sec. 504.054. LOCATION OF BOARD MEETINGS. (a) Except as provided by
Subsection (b), the board of directors of a Type A corporation shall
conduct each board meeting within the boundaries of the authorizing
municipality.

(b) If the authorizing municipality is located in a county with a
population of less than 30,000, the board of directors of a Type A
corporation may conduct a board meeting within the boundaries of the

county.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.
Amended by:

Acts 2011, 82nd Leg., R.S., Ch. 473 (H.B. 479), Sec. 1, eff. June 17,
2011.

Sec. 504.055. RESTRICTIONS ON REGISTERED AGENT AND OFFICE. (a) The
registered agent of a Type A corporation must be an individual who is a
resident of this state.

(b) The registered office of a Type A corporation must be located

within the boundaries of the authorizing municipality.

Added by Act .01, eff.

April 1, 200%.

SUBCHAPTER C. GENERAL POWERS AND DUTIES
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Sec. 504.101. APPLICABILITY OF OTHER LAW; CONFLICTS. A Type A
corporation has the powers and is subject to the limitations of a
corporation created under another provision of this subtitle outside of
this chapter. To the extent of a conflict between this chapter and another
provision of this subtitle, this chapter prevails.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.

Sec. 504.102. CONTRACT WITH OTHER PRIVATE CORPORATION. A Type A
corporation may contract with another private corporation to:

(1) carry out an industrial development program or objective; or

(2) assist with the development or operation of an economic
development program or objective consistent with the purposes and duties
provided by this subtitle.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.

Sec. 504.103. LIMITATION ON PRIMARY PURPOSE OF PROJECT; EXCEPTIONS.

a xcept as otherwise provided by 1s section, a Type A corporation may

not undertake a project the primary purpose of which is to provide:
(1) a transportation facility;
(2) a solid waste disposal facility;
(3) a sewage facility;
(4) a facility for furnishing water to the general public; or
(5) an air or water pollution control facility.

(b) A Type A corporation may provide a facility described by
Subsection (a) to benefit property acquired for a project that has another
primary purpose.

(c) A Type A corporation may undertake a project the primary purpose
of which is to provide:

(1) a general aviation business service airport that is an
integral part of an industrial park;
(2) a port-related facility to support waterborne commerce; or
(3) an airport-related facility, if the authorizing municipality:
(A) 1is wholly or partly located within 25 miles of an
international border; and
(B) has, at the time the project is approved by the
corporation as provided by this subtitle:
(i) a population of less than 50,000; or
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(ii) an average rate of unemployment that is greater
than the state average rate of unemployment during the most recent 12-month
period for which data is available that precedes the date the project is

approved.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.

Sec. 504.104. ASSUMPTION OR PAYMENT OF PREEXISTING DEBT PROHIBITED.
A Type A corporation may not:
(1) assume a debt that existed before the date the authorizing
municipality authorized the creation of the corporation; or
(2) make an expenditure to pay the principal of or interest on a
debt that existed before the date prescribed by Subdivision (1).

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 20009.

Sec. 504.105. LIMITATION ON USE OF REVENUES FOR PROMOTIONAL PURPOSE.
(a) Except as provided by Subsection (b), a Type A corporation may spend
not more than 10 percent of the corporate revenues for promotional
purposes.

(b) A Type A corporation may spend not more than 25 percent of the
corporate revenues for promotional purposes if the authorizing
municipality:

(1) is located in two counties;
(2) has a population of less than 24,250 according to the 1990

federal census; and
(3) 1is located wholly or partly within 10 miles of a federal

military reservation.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.

Sec. 504.106. EMINENT DOMAIN. A Type A corporation may not exercise
the power of eminent domain except by action of the governing body of the

authorizing municipality.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.
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LOCAL GOVERNMENT CODE
TITLE 12. PLANNING AND DEVELOPMENT

SUBTITLE Cl. ADDITIONAL PLANNING AND DEVELOPMENT PROVISIONS APPLYING TO
MORE THAN ONE TYPE OF LOCAL GOVERNMENT
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SUBCHAPTER A. GENERAL PROVISIONS

Sec. 505.001. DEFINITION. In this chapter, "authorizing
municipality"” means the municipality that authorizes the creation of a Type

B corporation.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 20009.

Sec. 505.002. APPLICABILITY OF CHAPTER. This chapter applies only
to:
(1) a municipality:
(A) that is located in a county with a population of 500,000
or more; and
(B) in which the combined rate of all sales and use taxes
imposed by the municipality, this state, and other political subdivisions
of this state having territory in the municipality does not exceed 8.25
percent on the date of any election held under or made applicable to this
chapter;
(2) a municipality:
(A) that has a population of 400,000 or more;
(B) that is located in more than one county; and
(C) in which the combined rate of all sales and use taxes
imposed by the municipality, this state, and other political subdivisions
of this state having territory in the municipality, including taxes imposed
under this chapter, does not exceed 8.25 percent; or
(3) a municipality to which Chapter 504 applies.

Added by Acts 2007, 80th Leg., R.S., Ch. 885 (H.B. 2278), Sec. 3.01, eff.
April 1, 2009.
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